Economics

Unit 2 – Supply and Demand

Supply

1) Supply is:
a) The _______________________ of goods a ________________________ is

 ____________________________ and __________________________ to _________________ 

at ____________________________________________________.
2) Law of Supply
a) As prices ___________________________, the quantity supplied will

 ____________________________.

b) As prices ___________________________, the quantity supplied will

 __________________________.

c) P ____ Qs______

P_____ Qs______

3) Supply Graph













a) The supply graph is ________________________ sloping

b) Supply - Up

4) Supply Schedule

5) Supply Graph & Price Changes

a) A price change means there is __________________________________________ the supply curve.

b) A price change means there will be a change in ________________________ supplied.

Shifts in Supply
1) Changes in Quantity Supplied

a) Changes in ________________________ cause a change in ______________________________________.

b) Illustrated by _____________________________________________________________________________ on

the supply curve
2) Changes in Supply
a) INCREASE in Supply: _____________________________ are willing and able to _______________ 

__________________ of a good _________________________________________________________.

b) DECREASE in Supply: _____________________________ are willing and able to _______________ 

__________________ of a good _________________________________________________________.

c) Illustrated by_________________________________________________________________________________

3) Increase in Supply

a) _______________________ in supply shifts the entire supply curve to the ____________________

4) Decrease in Supply

a) _______________________ in supply shifts the entire supply curve to the ____________________
5) Determinants of Supply

a) Technology/Productivity

i) ________________________________________________ of G&S

ii) Makes G&S _____________________________________________

iii) Leads to more_________________________________________________________
iv) Examples:

b) Cost of Inputs/Factors of Production

i) If ___________________ of a factor of production ________________________, supply will 

________________________________.

(1) ________________________________________ to produce good

ii) If __________________ of a factor of production _________________________, supply will 

_________________________________.

(1) ________________________________________ to produce good
iii) Examples:

c) Number of Sellers

i) _________________________________ in the number of businesses in the market will 

_________________________________ the supply of a good 

ii) _________________________________ in the number of businesses in the market will 

_________________________________ the supply of a good
iii) Examples:
d) Producer Expectations
i) If producers expect they can sell a good for a _____________________________________in

the _____________________________________, supply will ______________________________ now.

ii) If producers expect they can sell a good for a _____________________________________in

the _____________________________________, supply will ______________________________ now.
iii) Examples:

e) Government

i) Regulations and Taxes

(1) ___________________________________ in government regulations or taxes on 

businesses ____________________________________ supply.

(2) ___________________________________ in government regulations or taxes on 

businesses ____________________________________ supply.
ii) Subsidies

(1) ___________________________________ in government subsidies for  businesses

 ____________________________________ supply.

(2) ___________________________________ in government subsidies for  businesses

 ____________________________________ supply.
iii) Examples of Government Taxes/Regulations or Subsidies:
f) Prices of Related Goods:

i) If businesses can _________________________________________________, they will shift 

production away from their product ____________________________________________

 __________________________________________________

(1) Supply for original good ____________________________________.
(2) Supply for new good  __________________________________.
ii) Examples:

g) Weather/Natural Disasters

i) _____________________________________________ or bad ____________________________ will

 ___________________________ supply

ii) Good __________________________________ could ______________________________ supply of agricultural products

iii) Examples:
Elasticity of Supply
1) Elasticity of Supply
a) How ___________________________________ the change in ______________________________________

 is when there is a change in ________________________________________.
2) Elastic Supply
a) __________________________ change in quantity supplied when there is a change in price


b) P_____Q_____

P_____Q_____


c) Elasticity is _____1


d) Elastic Supply Graph
e) Elastic Examples

i) Products that can be made:
(1) With a few, _____________________________________
ii) Examples:
3) Inelastic Supply
a) __________________________ change in quantity supplied when there is a change in

 price


b) P_____Q_____

P_____Q_____


c) Elasticity is _____1


d) Inelastic Supply Graph









e) Inelastic Supply Examples

i) Production of these goods would require a lot of:
(1) Resources that _______________________________________________________________________
ii) Examples:
4) Perfectly Inelastic Supply
a) _______________________change in quantity supplied with a change in price
b) Quantity supplied _____________________________________________
c) Perfectly Inelastic Graph
d) Examples:

5) Unitary Elastic Supply

a) % Change in Quantity Demanded   ________% Change in Price
b) Elasticity _____ 1

