
Unit 4
Investment
Stocks

I. Forming a Corporation

a. To become a ______________________________, a 

______________________ needs to _____________________________.
b. Why Incorporate??
i. _____________________________________________________________
ii. ______________________________________________________________
II. How to Incorporate: ____________________________________________________________ (IPO)

a. ___________________________________________________(IPO):

i. AKA: _______________________________________________________________________________
ii. _______________________________________________________from a private company to the public
iii. Ex) 

hint: summarize the example Mrs. T goes over
III.  What is a Stock?
a. _______________________________________________________ in a corporation

b. Represents ______________________________________________________________ of a corporation

IV. Share of a Stock
a. Share of a stock = _________________________________________________________________________

b. The _____________________________________________changes when the ______________________

___________________________________________ changes.
V. Ticker Symbol
a. The _____________________________________ used to represent a ____________________________

b. Ex)
VI. Portfolio Diversification
a. A stock could either _________________________________________________________ in value


b. Many choose to have a ____________________________________________________

c. Portfolio Diversification = _________________________________________________________________

________________________________________________________________

d. Why do this? _______________________________________________________________________________

VII.  Determining the Value of a Stock

a. Potential for _____________________________
b. _______________________________ (past history)
c. ______________________________ and _______________________________ events
VIII. How to Purchase a Stock

a. ________________________________ a stockbroker to ___________________________________________


_______________________________


b. Go through a discount ________________________________________________________________

i. Ex) 

IX. Organized Stock Trades
a. Organized ______________________________________________: places _________________________

____________________________________________ to trade stocks
b. New York Stock Exchange (NYSE)

i. ________________________________________________________________ stock exchange in 

the U.S.
ii. Lists stocks from _______________________________________________

c. American Stock Exchange (AMEX)
i. Also _______________________________
ii. _________________________ on AMEX are ____________________________ than on NYSE
iii. Has about _________________________________________
X. Over-the-Counter Markets
a. OTC Markets: ______________________________________________ for stocks not exchanged in 

___________________________________________________________

b. NASDAQ


i. _______________________________________________________________________________________
ii. Largest _____________________________________________________________________________
iii. Has mostly _________________________________________________________________________
XI. Measurements of Stock Performance
a. Dow Jones Industrial Average

i. Most publicized and popular ___________________________________________________

____________________________________________________

ii. Looks at the stocks of ____________________________________________________________

b. Standards & Poor’s 500 (S&P 500)

i. Looks at the prices of ____________________________________________________________
ii. Includes stocks from _____________________________________________________________

c. Bull Market vs. Bear Market

i. Bull Market: ________________________________________________________________________

__________________________________________________________________________

ii. Bear Market: _______________________________________________________________________

__________________________________________________________________________
