Unit 4
Investment
Mutual Funds

I. Mutual Funds

a. A pool of money provided by __________________________________ & given to a _______________________________________________________________________________________________________________________________________________________. 
b. Profits are proportionately distributed amongst the _______________________________________________________________________________________________________________________________________.
II. Professional Financial Manager

a. Individuals who _____________________________ the mutual funds by picking __________________________________________________. 
b. They _______________________ the market and make ____________________________ based on the ___________________________________________________.
III. Goals of the Investor

a. Aggressive growth
b. Long term steady growth
c.  Moderate Growth
IV. Mutual Fund Advantages

a. Portfolio Diversification
i. _______________________________________________________________________________________
b. Managed by a Professional
i. ________________________________________________________________________________________________________________
c. Convenience
i. ______________________________________________________________________________________
d. Liquidity
i. _______________________________________________________________________________________
V. Mutual Funds Disadvantages

a. Less ___________________________, but less potential for ________________________________
b. Have to ____________________________________________for mutual fund, including for _____________________________________________________
Retirement

I. Social Security Benefits

a. Should not be ________________________________________________________________________ for retirement
b. Usually not enough to cover _______________________________________________________
II. Savings

a. Usually requires _____________________________________________________________________in savings account
b. Can be ______________________________________________________________
c. Banks usually give ______________________________________________
i. Many popular banks give ________________
III. Certificate of Deposit

a. _____________________________________________than savings account
b. _________________________________________________________ requirement
c. Can’t be _______________________________________________________________
d. Good for ____________________________________________________________________________________
IV. Investment

a. Important to have a ________________________________________________________________________
b. Combination of ___________________________________________________________
c. Don’t put all your _________________________________________________________________________
V. 401(k)

a. Provided by _______________________________________
b. ________________________________________________________, individual _________________________ ______________________________ for employee
c. 80% of employers will _____________________________________________________________________
d. The money get _______________________________________________________________________
e. ____________________________________________if taken out early
VI. Individual Retirement Account

a. _____________________________________________________________________________________________
b. Up to ______________________________a year can be deposited
c. This money gets ______________________________________________
d. You have to start taking it out by age _____________________
VII. Roth IRA

a. Different than IRA because you get a _____________________________________________________ ___________________________________________________________________
b. You can only contribute if you make ___________________________________________________________________________________________________________________________________________________________________
