
Unit 4
Investment

Bonds
I. Bonds
a. When the gov’t or a business ​​​​​__________________________________________________________ 

_______________________________, it issues bonds
b. ​___________________ buy ____________________, giving the _____________________.
c. These bonds earn __________________________ over time.
II. Bonds Have Three Parts

a. Coupon = ___________________________________________________________________________________

b. Maturity = __________________________________________________________________________________

c. Par value = __________________________________________________________________________________

III. Bonds Ratings

a. Bonds are _______________________
b. Major corporations that rate bonds:
1. ________________________________________________
2. ________________________________________________
c. AAA = ____________________Bond                       D = _______________________Bond
IV. Types of Bonds
a. Corporate Bonds
i. Range in _________________________ from _______________________________
ii. If rated low, called “________________________________________”due to ________________________________________
iii. __________________________________
b. Municipal Bonds
i. Issued to ____________________________________________________________________________
ii. Safe _____________

iii. _______________________________________________________________________

c. Government Savings Bond

i. Sold for a __________________________________________________________________________

ii. _____________________________________ = ______________________________________________

iii. Very ______________________

d. Treasury Notes and Bonds
i. Treasury ____________________________________________________________________________
ii. Treasury ___________________________________________________________________________
iii. ________________________ of all financial assets

iv. _______________________________________ as well
