Unit 4
Investment

Financial Markets:
Bank and Nonbank Financial Intermediaries

I. Savings
a. When you _________________________ money, you don’t ___________________________ it.
b. This __________________________ becomes your ________________________.
c. Banks _______________________________________________________________________________________.
d. Banks need you to have __________________________ in order to give ______________________ to make _______________________________________________.
e. A financial system is a network of ________________________________________________________ _____________________________________________(_______________________________)
II. Circular Flow of Funds
a. A ______________________________decides to __________________________________________________
b. A ______________________________ takes a ____________________from the _____________________to __________________________________
c. The _____________________________________ returns the _______________________________________________________________
d. The bank ______________________________________________________, plus a small amount of _____________________________. Keeps the extra.
III.   Financial Assets
a. Anything that represents a ______________________________________________________
b. Certificate of deposit: You gave the ______________________________________________
c. When you give ______________to someone who then provides a ________________________ they are a ___________________________________________________________
IV. Nonbank Financial Intermediaries
a. Finance Companies

i. Firm specializing in ______________________________________________________________

 to consumers

ii. Helps people to ___________________________________________________________________
b. Life Insurance Companies
i. Pays ____________________________ to the __________________________________ of a 

_______________________________person

ii. Requires a Premium: ___________________________________________________________

iii. Also needs _______________________________________________________________________

iv. Insurance companies ________________________________________________________ to 

others
c. Mutual Funds

i. Company that ______________________________________________________________________

ii. Takes ______________________________________________________ and then 

______________________________ it

iii. People who give money to a mutual fund ________________________________________

based upon the_____________________________________________________________________

d. Pension Funds
i. A ___________________________________ is a regular payment someone receives 

after ____________________________________

ii.   Over the course of a worker’s life he will _______________________________________ 

_______________________________________________

iii. The money will be invested in __________________________________________________

___________________________________________________________

iv. The ____________________________________ paid back on these stocks will help the 

_________________________________________________________

e. Real Estate Investment Trusts
i. Provides _____________________________________________ that build 

__________________________

ii. [bookmark: _GoBack]________________________________ are given _______________________________ for this 

purpose
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