Economics

Unit 2 – Supply and Demand

Equilibrium

I. Demand Review

a. What is the definition of demand?

i. Demand is the __________________________________ of goods a consumer is 


​__________________________________ & ________________________________ to buy at

   __________________________________________

b. What is the Law of Demand?

i. As prices  ___________________________, quantity demanded 

____________________________.

ii. As prices  ___________________________, quantity demanded 

____________________________.

iii. P____ Qd____
P____ Qd_____

c. Demand - Down
i. Demand curve is __________________________ sloping

ii. Graph:
II. Supply Review?

a. What is the definition of supply?

i. Supply is the __________________________________ of goods a producer is 


​__________________________________ & ________________________________ to sell at

   __________________________________________

b. What is the Law of Supply?

i. As prices  ___________________________, quantity supplied

____________________________.


ii. As prices  ___________________________, quantity supplied

____________________________.

iii. P____ Qs____
P____ Qs_____

c. Supply – Up
i. Supply curve is __________________________ sloping

ii. Graph:
III. Price
a. ______________________________ want to minimize _______________________________.

b. ______________________________want to maximize ____________________________.

c. Prices are determined _______________________________________________________________.

d. The point where the ______________________________________________ hits the _______________

__________________________________ is called __________________________________.
IV. Supply Meets Demand! (
a. Graph:

V. Market Equilibrium
a. Equilibrium Price

1. The price where _______________________________ = ___________________________


________________________________________.


b. Equilibrium Quantity

1. The quantity ____________________________ and ____________________________ at

equilibrium ______________________________.

c. Where is it??
i. “X” MARKS THE SPOT!
ii. Graph: 









1. Label Peq for Equilibrium Price and Qeq for Equilibrium Quantity

2. Equilibrium Price (Peq) and Equilibrium Quantity (Qeq) are 

determined by _______________________________________________________________ 
VI. Changes in Equilibrium

a. ___________________________in the supply and demand curve cause _________________________

__________________________________________________

b. This causes an __________________________________________________ in equilibrium 

________________________and/or an __________________________________________ in equilibrium 

__________________________________.
VII.  Increase in Demand
a. Increase in demand shifts the entire demand curve to the right
VIII. Decrease in Demand

a. Decrease in demand shifts the entire demand curve to the left
IX. Determinants of Demand

1.

2.

3.

4.

5.

6.

7.

X. Increase in Supply
a. Increase in supply shifts the entire supply curve to the right
XI. Decrease in Supply
a. Decrease in supply shifts the entire supply curve to the left
XII. Determinants of Supply
1.

2.

3.

4.

5.

6.

7.
